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Trade falls but surplus maintained 

 
  

 
 Thursday, April 04, 2019 

 
Highlights 

 Trade data for February showed the country recording a surplus at 

RM11.06bn, little changed from the January number of RM11.52bn. Exports did 

though record a decline of 5.31% yoy, the first since August 2018 whilst imports 

also fell by 9.43% yoy. 

 

 However, E&E exports did rise by 4.9% yoy, possibly proving that the 

country may still be in a good position to benefit in some way from the 

ongoing US – China trade tensions. The Malaysian E&E industry is after all 

known to be more flexible in quickly adapting to producing new products and 

hence, able to fill gaps left by China.  Anecdotal evidence also suggests that there 

is existing spare capacity which means the industry can more quickly respond to 

additional demand. However, this may also mean that the ongoing trade tensions 

may not lead to the sector attracting more investment. 

 

 Instead, it was commodity related exports which were a drag as petroleum 

related products, palm oil related products and rubber imports all fell. This 

could have been due to weaker commodity prices compared to the same time last 

year. There was an increase in LNG exports as prices were higher although 

export volumes were lower which possibly highlights continued production 

weakness in the sector. 

 

 On the import side, there wasn’t much good news as intermediate goods 

imports (57.4% of total imports) fell by 2.8% yoy reflecting that Malaysia is 

facing the effects of a global slowdown. Consumer goods and capital goods 

imports were similarly down too.  

 

 Going forward, even as Malaysia may continue to run a trade surplus, 

import and export levels may remain subdued given the expected global 

slowdown in trade as highlighted by the WTO (World Trade Organization) early 

this week. Even if the US and China sign a trade deal, there are no assurances 

that they will lift tariffs immediately which is the major negative point on global 

trade. Oil prices at the same time face downside risk of Trump’s insistence on 

wanting crude prices to be lower. The palm oil sector meanwhile may be hurt by 

EU (European Union) attempts to restrict imports.  
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Chart 1: Export and Imports Growth, % yoy 

 

 

 

 

 

 

 

 

 

 

 

 

Source: CEIC, Bloomberg and OCBC 

Chart 2: Trade Surplus/Deficit, RMbn 

 

  

 

 

 

 

 

 

 

 

 

 

 

Source: CEIC, Bloomberg and OCBC 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in 
whole or in part to any other person without our prior written consent. This publication should not be construed as an 
offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on 
the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the 
future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled 
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in 
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its 
contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any 
opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to 
and we have not made any investigation of the investment objectives, financial situation or particular needs of the 
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on 
such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a 
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. 
Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your 
specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively 
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. 
Such interests include effecting transactions in such investment products, and providing broking, investment banking and 
other financial services to such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees 
from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, 
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information 
contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, 
without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or 
entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the 
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments 
Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any 
jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant 
Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any 
jurisdiction). 
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